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Refugee Wave Continues: One Woman Drowns 


4 JAOQOSSO0BY9 Vienna ORF Teletext in German 
0831 GMT 18 Sep 89 


{Text} Essensiadt—The stream ut GDR refugees arriving 
via Hungary 1s not abating: A total of 783 GDR citizens 
entered Austria legally overnignt 


Thus, the total number of GDR refugees who have come 
to the West since the Hungarian border was opened has 
risen to 16,309, according to information from the 
Intersor Ministry 


The attempt by one GDR citizen to reach Hungary from 
the CSSR ended fatally. The woman drowned when she 
treed to swim across the Danube. Several dozen GDR 
ciuzens have allegedly used this way of escape since 
yesterday 


FRG ‘Strongly Supports’ EC Aspirations 
il 1609161989 lu na DIE PRESSE in German 
16-17 Sep 89 p 2 


[“kom” report: “Bonn Supports Vienna's Application 
for EC Membership] 


[Text] Vienna—“The FRG Government strongly sup- 
ports Austria’s application for EC membership.” In a 
speech delivered in Vienna on the night of 14 September. 
FRG Foreign Minister Hans-Dietrich Genscher said 
that. in line with the Treaty of Rome and the basic 
understanding of 11. the EC 1s open to every European 
State that wants to join it on the basis of equal rights and 
equal duties. Austria 1s “well prepared” for EC member- 
ship, Genscher said 


It os none of the EC's or any individual member state's 
business to act as “guardian” concerning the assessment 
of Austria’s neutrality. The minister from Bonn declared 
that Austria has to decide itself whether or not its 
neutrality 1s compatible with EC membership 


Exports to Czechoslovakia Increasing 


10: 1509140289 Vienna WIENER ZEITUNG 
in German 15 Sep 89 p 6 


[Unattributed report: “Increase in Exports to CSSR™] 


{Excerpt} In the first 7 months of this year, Austria was 
able to increase its exports to the CSSR by 13.4 percent 
to 2.436 billion schillings. Thus, Austria occupies second 
place after the FRG as a Western supplicr country 


AUSTRIA ! 


In the penod under review. imports from the CSSR 
increased 13.1 percent to 3.757 billion schillings. How- 
ever. the trade balance deficit with our northern 
neighbor continues to decrease. While Austna’s trade 
balance deficit was 4.5 billion schillings 4 years ago. it 
amounted to only 1.3 billron schillings in 1988 


With a shave of 46 percent in the exports to the CSSR 
the machine-building industry wa, the leader m Aus- 
ina’s cxports. [passage omitted] 


Ministers Discuss Italian Trucking Dispute 


10 780917 20389 Vienna Domestic Service in German 
1000 GMT 15 Sep &9 


[Text] Austria/ltaly—The transportation ministers of 
the two countries. Strescher and Bernini. discussed ways 
to end the truck blockade [by Itahan truck drivers al 
Austria’s border with Italy to protest against Austrian 
restrictions on trucking transit permits and the plan to 
ban all overnight truck traffic] mn Vienna in the morning 
Strescher ruled out an increase in the number of transit 
permits. In addition. the Austrian minister stressed that 
the suspension of the quota sysiem 1s oul of question 
However, Strescher promised administrative improve- 
ments 


Bernini advocated a larger number of transit permits for 
Kiahan transport companies. Al present. 1 cannot be 
predicted whether the ta)k will satusfy the truck drivers al 
the Brenner. Reschen, Sillian. and Thoer!l-Maglern 
checkpoints. The transport companies have announced 
an assembly in Sterzing in the afternoon 


Waldheim Visit to Morocco Postponed Again 
10: 1509142489 Lienna DIE PRESSE in German 

IS Sep 89 p 2? 

[“geb.” report: “Waldheim Visit to Morocco Post- 
poned”™] 


[Text] Vienna—President Waldheim’s planned visit to 
Morocco does not seem to be blessed with luck. After the 
visit was postponed from June to the beginning of 
October, now it 1s to take place only at the end of the 
year. The reason for this 1s the work of Morocco’s King 
Hassan in the Lebanon Committee of the Arab League. 
which 1s currently holding intensive consultations. In 
Junc. Hassan had asked for a postponement of Wald- 
heim’'s visit because of the Arab summit in Casablanca. 
which had been convened at a moment's notice 





2 UNITED KINGDOM 


Thatcher on Japanese Relations, Gorbaches Visit 


OW 1S09161989 Lokvo NHK General Television 
Network in Japanese 1230 GMT 15 Sep &Y 


[Interview with Prime Minister Margarct Thatcher by 
NHK reporter Igarashi at the prime minister's official 
residence in London—“recorded cariier in the day™ 
imterview Conducted in English with semultancous Japa- 
nese translation. the following 1s from the Japanese. from 
the “NHK News Today” program] 


[Text] [Igarashi] Thank you very much for this opportu- 
nity. | would like to proceed with the mterview imme- 
diaitcly. How do you view the recent political and cco- 
nomic relations between Japan and the United 
Kingdom. especially with regard to the opening of the 
Japanese market” 


[Thatcher] First. about the general cconomic situation 
Japan has a huge trade surplus that amounts to $80) 
billion. If we look at the background. while the Unued 
Kingdom's market 1s complctely open to Japanese com- 
modities, we Carnot say that the market of Japan 1s open 
in the same manner. [1 1s more difficult for UK products 
10 get into the Japanese market than for Japanese prod- 
ucts to gct into the UK market 


Of cours:, | am looking forward to mecting with Prime 
Minister Karfu. Mr Kaifu 1s a member of the Japan-l K 
Year 2000 Committee, and at the next meeting with him 
| want to take up the question of financial markets. by all 
means. London 1s the world’s most open financial 
market. Transactions are great. and many Japanese 
companies are operating in London. I regret very much 
that two well-known UK firms have not yet been given 
the right to youn the Tokyo Stock Exchangc. I have talked 
about thes matter with Mr Nakasone. Mr Takeshita, and 
Mr Uno. Mr Kaifu wall be the fourth man I will talk to 
about this matter. | think 11 1s about time that something 
is done 


Japanese businesses. once started im the United 
Kingdom. reap great success. Their business manage- 
ment 1s cacelient. Workers are happy to work for Japa- 
nese companies. Labor-management relations are kept 
in a fine state. Since working conditions are good, the 
workers do not feel the need to jon labor unsons much 
Furthermore. Japanese products made im the United 
Kingdom have access to all arcas of the EC market. In 
other words. they are treated just as UK products arc. In 
view of thes, | hope to have more Japanese enterprises 
come to the United Kingdom 


[igarashi] You are scheduled to visit Moscow after 
Tokyo” 


[Thatcher] Yes. | am scheduled to meet with General 
Secretary Gorbachey 


[Igarashi] | would like to ask you about the purpose for 
mecting General Secretary Gorbaches 
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| Thatcher] | have made ut a rule to meet with Ger 
Secretary Gorbachey whenever there ms a chance | 
respect General Secretary Gorhaches ver, mu 1 thins 
he 1s a man with grand sisson and courage. He 1s | 

a daring reform—the first and most daring in 

history. He has realized that individual seit-csteem and 
national cconome prosperity cannot be attarncd usiny 
methods used so far. He 1s trying to gsc more treed: 

the pcoplic. I know this 1s no casy thing to do. Lib 
i7ing politics 1s welcomed by the Sovict people. Enc 
aged by thes. General Secretary Gorhaches is trying 
push very spectacular reforms. but | then 

reforms will take tome to be trustful, Thes 1s becaus 
Sovict people are not accustomed to dome, 

tarily. They need to be helped im business m 

Iraining and all the arcas related to the estabie 

pont ventures, for instance 


General Secretary Crorhachey 1s pushing these ret 
with vision and determination, and thes rs having 
mous effects on East European countrics such as H 
gary. Poland. and East Germany. (© zechoslovab 
appears to be lagging. but | think the liberalization 
movement will take place there. too. Much progr 
seen in Poland. For the first tome. a premoer was ch 
from a noncommunist party. This ts the first 
government power has been transterred from a com: 
nist party to a noncommunrist party. In Hungary lcernia 
tors were clected from the opposition party [hes rs ar 
enormous change. If this movement for democratizatwr 
proceeds, 1 will have a great impact on the world We 
must provide all possible cooperation tor i 


[Igarashi] Considerably big moves are in progress in fas 
European countries, as you noted) What role do vou 
think Western nations. including Japan. should pla 


thes regard” 


[Thatcher] This question was taken up at the Arn! 
summit in July. Poland and Hungary are two nations 
where reforms have advanced most. even though ther 
course 1s different. Al the summit. what we agreed tod 
immediately was to provide food to Poland. I think som 
of us have also provided assistance im other ways. With 
regard to the foreign debt question. tor mstance. post 
ponement of repayments 1s being processed As far as thy 
EC +s concerned, 1 1s supporting Polend by helping th 
country imecrease its exports to the Ef 
improve the people's living standards as well as copay the 
country’s debts. | also hope Japan will prov ide assrstanc 
mm thes regard. Japan has recently announces large sums 
of ard to Poland, Hungary. and 7 hird World nations. but 
it +8 not clear how the aid wii be mmplemented. The Et 
will need to lyberalize trade with Hungary. Ard from the 
West to Eastern Furope will grow if the latter's economn 
basis becomes sound. For mstance. the IMF program 
need to be carried out im an appropriate manner 


thes will help 
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IRA Suspected in Shooting of Soldier in Ulster 
LD1609042089 London PRESS ASSOCIATION 
in Enelish 0332 GMT 16 Sep 8&9 


[Text] A soldier was shot dead in Northern Irciand carly 
today as he was repairing a radio mast. the RUC [Royal 
Ulster Constabulary] said 


He was working on the mast with another soldicr at a 
police station in Coalssiand. Co Tyrone. shortly after 
midnight, when about 30 shots were fired at them 


UNITED KINGDOM 


Both men were up the mast. but the second soldier was 


nol injured the RUC sand 


The dead man’s sdentity 1s being withheld until next- 
of-kin have been informed 


No-one has yet clarmed resy_amsibilits for the killong. bul 
suspicion falls inevitably on the IRA 


The soldver ss the 46th person to be murdered in 
Northern Irciland thes vear and the seventh soldier 


His death brings the number of soldvers killed in U ister 
im the last 20 vears to 4!7 








4 FEDERAL REPUBLIC OF GERMANY) 


»owel. Lambsdortf on SPD-S#E D Contacts 


7 . j ‘4 : j ; y iw’ 


‘eV 


ieat] Bonn (DPA}—The SPD and parliamentary group 
Chairman Vogel and the Free Democrat Party 
(hawman Grat Lamidorff have spoken m support of 
ontacts with the Socsalest L nats Parts of Gscrmans. cen 
mn vice of the most reoent (secrman4rcrman icnswons 
the SPD mtended to speak m the GDR with opposw- 
tonal forces and also to speak with tho who ar 

sponsible for the crises sstuatson, Vogcl sant today m 
he Bundestag dchatc on the sircam of cscapx 
(SDR Coral Lambsdort! also advowated talks wrth Faw 
Hetiin. He resected statements bs the parliamentary Mate 
secretary on the Intra<scrman Munsstry. Hennig (( hres 
van Democrats U neon). who had critwized the mticnded 
talks of the SPD on the GDR. The Christian Democratx 
t mow Christian Soctal U mon Bundestag parliamentary 
group todas cancelled a planned journes of its Cocrmans 
policy working group to East Beri and the GDR on 
M23 September 


troven the 


SPD Leadership ( ancels Group Visit to GDR 


LDISOGIIIONY Hiamhure DPA in German 1299GM 
js Sey sy 


lExcerpt] Bonn (DPA)}—After discusssons mm the Pre- 
sodium and the Executive of the Social Democrats. the 
SPD leadership has decoded that the SPD party school 
will not take the I-weck trop to the GDR planned for 
(ictoher The was learned trom SPD circles today 


The SPD lcadershup sand the reason for the cancellatron 
| al present the only trips to the GDR wanted an 

n which the Socral Democrats could make then 

Hon plain to the SED [Sociint Uns, Party of 
many]. The would not have been the case during the 
med visit. The main task of the part, school, which 
was founded last vear and which s headed hy SPD 
Exccutive member Peter von Ocrizen. 1 to tran and 
further educate official SPD workers. [passage omitted] 


GDRs Tisch Defends Visit 
LD 506142489 llambure DP tin German 1208 OVW 
1S Sep 89 


[feat) Stuttgart (DPA}—SED [Socialist Unity Party of 
Crermany| Politburo member Harry Tisch detended the 
visit to the GDR by an SPD delegation at a press 
conference this morning. in apparent ignorance of the 
fact that «t has been cancelled. The GDR trade unwa 
leader critecized the fact that Ehmke [deputy chairman 
of the SPD Bundestag group] was attacked in the Bund. 
cstag because he wants to continuc the dialoguc There 
are forces in the FRG: who would prefer to pul a stop to 
relations immediaicly. Tisch sand t would be the “most 
dangerous and worst thing that could happen to us” to 
take the path of confrontation 
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Tesch Sent to say that he beleves the SPD deputies trip 
( ritecs of the verse on the Bundcstag Yani lo 
avond a dialoguc of cven prevent talks from taking place 
at all Anyone who acts m thes way 1s also withdrawing 
from the tramework of treatecs that has been bull 
hetwcen the GDR and the FRG 


cure! 


Reasons for Cancellation Discussed 
LD S914 388% Hamture DP 1 in German 1408 GVW 


j* wy sv 


| Text] Bonn (DPA}—The deputy chairman of the Social 
Democrat Party of Germany [SPD] parhamentary 
group Horst Ehmic has repected the reasons given by the 
GSDR tor cancelling the trp by the SPD deicgation as 
flormsy 


Speaking to pournalrsts m Bonn on Friday. Ehmikc reaf- 
firmed the fact that the positrons cxupressed recently by 
himsclf and party collcagucs on mitra-<ecrman relations 
were on lone with basic social democrat principics. The 
(,1)R beadership had never been on any dou about that 
nor was there any interference wm GDR internal aftairs 


In Ehmke’s words. the cancellavon by East Berim 
showed that those forces had prevailed m the GDR 
icadership that not only resected any reform but also any 
dixcussson o. ther stance. Ehmke sand. “Thes these 
forces arc aggravating an alrcady tense situate 


Ihe SPD politecian gave an assurance that bes party 
remamed ready for dialoguc The talks agreed with 
church authorities ond reform groups in the GDR would 
be taking place betore long 


( hancellery Minister Rudolf Serters regards the cancel- 
latvon of the SPD vest by East Berion as a “further sgn of 
the deep msecurity and the obv sous lack of leadership in 
the GDR.” it does not even feel able to have such a 
mecting as this 


The Volker Ruche, Christian Democratic l neon general 
secretary. spoke of a “humrlation for all social demo- 
crats.” In Ruche'’s view, the SPD would have been better 
advised to distance iself carer from the “ossified 
communists of the GDR regime” 


(nto Corat. Lambsdorff Free Democratic Party Federal 
Chairman. sand of the cancellation of the SPD trip. 
arming hes remark at the SPD. “Everyone disgraces 
homsclf on the best way he can” 


Genscher Regrets Cancellation 
LDISO9T 9018S Hambure DP? 1 in German ISIAGMI 
iS Sep ay 


[Teat] Muenster (DPA}—FRG Foreign Minister Hans- 
Dictrich Genscher speaking on Friday evening has called 
the GDR leadership's cancellation of the Social Demo- 
crate Party vest “self-defeating.” “After denying dia- 
loguc to their own people. they are now also denying 
dialogue to politicians from the FRG.” he sand at a news 
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conference mm Mucnsicr. (inc can view such a dcvclop- 
ment “only with regrct and “uth greal concern . Appar- 
ently. they are wary of “speaking openly”. bul thr 1s 
acoessary “to learn new things.” Apparently the GDR 1s 
not reads for speaking openly because i Cannot oneniaic 
itself om the world of today. whech 1s geared to morc 
openness and more rctorms 


Genscher 1s on f2vor of Chancellor Kohl going to Poland 
as $009 as possibic. “iowever. m the present phase no 
dates can be sect. In weew of the danger of great famunc 
neat winter. he called upon the Unned States via as 
trade representative on Friday to take part im the 
planned EC food and for Poland by contributing food 
trom its large agricultural surpluses 


Hrs most recent talks woth Polrsh trade unron leader 
Lech Walesa gave him hope thal soon a “pragmatic and 
humane solutvon™ for the GDR citizens wasting m the 
German Embassy in Warsaw could be found. On the 
suc of whether one solutvon could be for Poland to 
suspend is treaties with the GDR, as Hungary did. 
Grenscher would make no comment. The Poles will have 
to decide for themscives how such a thing 1s to be 
arranged. as the Hungarians did before 


Tisch, DGB’s Breit View GDR Refugee Problem 
it 1 S09200889 Vain: ZDF Televison Network 
in German 1700 GUT 15 Sep &9 


[Teat) Harry Tesch. charrman of the GDR Free German 
Trade mon Federation [FDGB], has sand that he 
expects that GDR citizens will contenuc to be 2ilowed to 
travel to Hungary. Tisch. who 1s also a Politburo 
member, sand this at a news conference m Stuttgart 
today. He and Ernst Brest. chairman of the German 
Trade U mon Federation [DGB]. made statements on the 
conclusion of a 4<day meeting of trade umsonrsts from the 
GDP The talks were focused on the wave of GDR 
refugees and its consequences 


[Begin Tiscn recording] It 1s. of course, problematic for 
us that skilled workers—both young and old—from the 
GDR resettle in the FRG. We have to deal with this, and 
we must consider ways to solve this problem im the 
future and to bridge the gap. We will certainiy do w. 
(even though) 1 will not be easy. fend recording] 


[Begin Bret recording) Our position rs this: The reason 
for this development does not le im the Federal 
Republic. tt hes on the GDR. Therefore. political conclu- 
sons must be drawn there. I think that the GDR 
leadership will increase the exrsting difficulties if 1 keeps 
to the course rt has pursued in the past. All opportunities 
for an exchange of views should be used now and should 
be armed at making our GDR partners think. [end 
recording] 





FEDERAL REPL PLIC OF GERMANY ‘ 


Vogel Says Tisch Remarks ladicate ‘Uilicreaces 


RP ilh mime Iiagmetuere Ti ‘ 4 ,VWi 
IS Sep ay¥ 

[Text] [no daiclince 2s TCUCctee a) In im % “ ot wx 
Democratx Party of Germanys ( hawman \oectl. then 
are apparcnil, dificrences of opimon wit! (sD 


leadership. Thes can be concluded tron marks th, 
Free German Trade | neon Fodera ader Tesct 
Stuttgart. Vogel sand On thx T agesthx rT program 
First German Teles ron 

At the moment forces have pres asicd there that not only 


reject reforms bul arc also apparently incapatic of dia 
loguc. They have icft the common ground of the yout 
discussion and dialoguc paper with the SPD. Scverttx 
less, thes document retams “rts valuc as a crifcreon for 
the behaveor of the present GDR licadership \ opel 


sand 


Influx of Refugees Continues Lo Increase 
LDIS09092—°89 Hambure DP 1 on German 0649 OMI 
ys Sep sy 


[Excerpt] Vienna/Munich (DPA}—The miles of GDR 
refugees into the FRG continucs to grow. According to 
Bavarian border ponce. «sera! bundred (FDR crlizens 
arrived im the FRG Sunday oeght from Hungary via 
Ausina 


According to official Austrian figures this morning. sunce 
the opening of Hungary's western border cxactly a week 
ago. 16.176 GDR citizens have come West 


Sunday night. five buses carryeng 27S crtivens arrived m 
Bavaria. Some 328 GDR refugecs crows d the border hy 
tram. Between Sunday morning and Sunday evening 
249 emigrants reached the FRG im thew own cars 


[passage omitted] 


Arrival Situation  pdate 


11 809065189 Hambure UELT IW SONNT 
im German 17 Sep 8&9 pp 1.2 


[“H.V /Sche.” report: “GDR Retugee Wave Does Not 
Stop. ADN: Slave Trade” } 


[Excerpts] Bonn—({Passage omitted!) (nm 16 September 
more than 700 GDR refugees arrived m Bavaria from 
Hungary via Austra. Since the opening of the Hungar- 
san-Austrian border on 10 September at midnight a total 
of 14.300 GDR refugees have arrived im the FRG. The 
FRG Government capects the figure to reach 15.000 by 
thes evening. Another wave of about (00 GDR citizens 1s 
expected for the mght from 16-17 September 


The FRG Government capects that by mid4bctober a 
total of 100.000 GDR citizens will have come to the 
FRG since the beginning of 1989. Dorothee Wilms, FRG 
minister of mnertiocrman relations. told WELT AM 
SONNTAG that thes figure mncludes. mn addition to the 
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10 FRANCE 


The secretary general of the French Foreign Ministry, 
Francors Scheer. 1s to go to Tehran on Monday for initial 
talks, following an expression of Iranian interest in 
reopening the rssuc. French sources said. 


Iranian Deputy Foreign Minister Mahmud Vaczi-Jazai 
will be Mr. Scheer’s main contact, i reliable source said. 


France docs not intend to separate the two parts of the 
dispute: what it owes Iran, and what Iran owes 1. Paris 1s 
supposed to pay off remaining prinicipal and interest on 
a billion-dollar loan granted by the shah’s government in 
1974 to the . vench Atomic Energy Commission (CEA) 
for construction of the Eurodif uranium ennchment 
plant. 


France has already paid 630 million dollars in two 
installments (97 million dollars at the current exchange 
raic). 


But Paris 1s demanding three kinds of compensation 
from Tehran: 


—For enriched uranium Iran had pledged to take, as 1 
has bought none since the shah’s fall. 


—For the fixed costs Iran undertook to pay for the 
uranium enrichment plant. 


—For contracts signed but broken with a consortium of 
French firms from which Iran ordered two nuclear 
power-plants. The agreements were not honoured 
after the 1979 overthrow of the shah. 


These compensation demands were estimated at 14 
billion francs at the end of 1986. 


The resumption of talks looks promising, even though 
French sources say they are likely to be difficult in the 
light of the amounts at stake and the two sides’ differ- 
ences on estimating them. 


Observers note that by entrusting the negotiations to an 
experienced diplomat, France 1s giving diplomatic 
weight to the talks. Mr. Scheer 1s to follow the case until 
the end of negotiations, which were previously led by a 
high French Treasury official. 


Over the last few days, Iran has given a number of signs of 
goodwill, and seeks to be sofi-pedalling two “ideological 
affairs” that had precluded any resumed negotiations. 


One was the exhortation to kill author Salman Rushdic 
by Iran’s late spiritual leader Ayatollah Ru: odah Khom- 
eyni. 


The other was Tehran's demand that France release Anis 
Naqqash, a Lebanese who headed a pro-Khomeyni com- 
mando group that tried to assassinate former Iranian 
Prime Minister Shapur Bakhtiar in Paris in 1982. 


Iran has often indicated that his relcase was a condition 
for a new dialogue with France. 
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Iranian Ambassador to France Ali Ahan: said on 
Wronesday that Mr. Naggash’s release would be a 
“postive gesture”, bul was not a condition for normai- 
ization between the two countries. 


Observers say the rise to power of President “Ali Akbar 
Hashemi-Rafsanjani, ecncrally considered a pragmatic 
leader. and the pressing need for reconstruction after the 
Gulf War with Iraq explain, at least in part, Iran's desire 
to settle the long dispute with France. 


The new talks have also been helped by the reicase last 
year of French hostages who had been held by pro- 
Iranian groups in Lebanon. re-establishment of diplo- 
matic relatrons in June last year. and the lifting last 
December of the French embargo on Iranian oil imposed 
in August 1987. 


Government Backs Arab League Plan for Lebanon 


AU 1709140789 Paris AFP in Enelish 0959 GMT 
17 Sep 8&9 


[Text] Paris, Sept 17 (AF P)}—France expressed support 
Sunday for a seven-point Lebanese peace plan issued by 
a tripartite Arab League committee and called on war- 
ring parties in Lebanon “strictly” to respect an imme- 
diate cease-fire. 


A French Foreign Ministry statement “congratulated” 
Algeria, Morocco and Saud: Arabia on resuming com- 
mittee work and expressed support for the “concrete 
decisions” they came up with Saturday in the Saudi city 
of Jeddah. 


It called “on all parties strictly to abide by an effective 
ceasefire, the rarsing of the blockades (of Lebanese ports) 
and an end to arms supplies.” 


Syria and its allies in Lebanon's rival Mosiem government 
headed by Salim al-Huss have—tke France, the United 
States, and United Nations Secretary General Javier Perez 
de Cucliar—welcomed the seven-point plan. 


This also calls for Lebanese members of parliament to 
meet on September 30 to discuss a political solution to 
the national crisis, a proposal “supported fully” in the 
French communique. 


The statement added that France “hoped that the forth- 
coming mission to Lebanon of the Arab League's deputy 
secretary-gencral will enable all parties to obtain the 
desired guarantees as to the achievement of the objec- 
tives pursued by the commiticc.” 


Israeli Minister To Meet With Mitterrand 


TA1809103 189 Jerusalem THE JERUSALEM POST 
in English 18 Sep 89 p 8 


[Report by Michel Zlotowsk:] 


[Text] Paris—Muinister of Scrence “Ezer Weizman today 
begins a four-day visit to France at the invitation of 
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Munsster of Research Hubert Cunen. Weizman 1s to be 
received by Pressdent Francois Miiterrand on Thursday 


* Third World Debt Cancellation Analyzed 


S]W17S Paris LE NOUVEL ECONOMIST! 
n French 14 Jul 89 pp 26-29 


[Excerpts} For the problematic debt of the world’s 
poorest countries to be approached in carnest. i takes a 
showy gathering of the world’s seven mchest. Afier the 
plan proposed by the American Treasury Secretary 
Nicholas Brady. stole the scene, Francois Mitterrand 
made i! a personal matter. The Summit of the Arch has 
become the surnmut of all of the Third World's unpaid 
bills. France alone now has 340 billion francs owed to it 
in long term public debt and 260 billion owed to its 
banks, including 100 billion in 1OU's from the global 
casino’s big losers: Jose Sarney’s Brazil (with nearly 60 
billion). Woycicech Jaruzelsk:’s Poland and Hosni 
Mubarak’s Egypt (with more than 20 billion each). These 
Pharaonic sums, many of them unrecoverable, seem very 
distant to the man in the street, but he 1s already paying 
the Dill. He ts paying mm mcome taxes today. and will 
perhaps be paying through a higher cost of credit at the 
bank tomorrow. In a way. that 1s the price of a restora- 
tron of order in Venezuela. Senegal and Algeria. But the 
public has yet to be clearly told so. 


Particularly because from a top a mountain of accounts 
receivable. France has found new reasons to believe in its 
image as a great economic and diplomatic power. Since 
being relegated to second rank after decolonization, debi 
may be its last sphere of global influence. The debt mine 
field has become a veritable private preserve of the French 
chie. Who presides over the Paris Club, the select circle 
handling the Third World's public debt? The French 
treasury director, Jean-Claude Trichet. At the Interna- 
onal Monetary Fund, there 1s another Frenchman, 
Miche! Camdessus, himself the successor to the current 
governor of the Bank of France, Jacques de Larosiuere. 
What 1s the object of the Elysee’s major initiatives on the 
international stage’ Three-fourths of them involve the 
det problem. “If the debt problem had not exploded, 
France would be playing a much less important role in 
Africa today.” 1s the commentary in one ministerial office. 
“Thanks to the debt, we have a relationship with those 
countries somewhat like that of an oversight agency 
towards local communities.” Between a glass of cham- 
pagne and the dazzling spectacle of the bicentennial of the 
French Revolution, Paris, of course, 1s where the heads of 
the seven icading economic countries, are seriously 
studying the weighty debt question, which now totals |.3 
trillhon dollars. [passage omitted] 


lo deal with the ever-growing onus, a more surgical 
solution had to be envisaged: Since the debtors cannot 
remmburse, why not lower the debts’? For everyone, the 
method has common sense in its favor, even if it entails 
making Everyman pay for the financial laxity tolerated 
under a less than totally altrurstic aid policy. To abandon 
clam to an inventory of debts 1s costly, difficult, and 


FRANCE i 


offers no promise of being profitable over the years to 
come. One merely has to look al the precedent of what 1s 
now 240 billion francs in Tsarist borrowings. which lic 
dormant at the Creda Lyonnars (the banker for Holy 
Russia) Out which agitated the 50.000 descendants of 
Belle Epoguc annuity holders when Kremlin boss 
Mikhail Gorbachev visited Paris. Is cconomuc history 
repeating self? One thing 1s certain: If France lowers the 
public and privaic debt owed to ut and agrees to 
“pardon™ us Third World clicnicic. the bill will be stcep 
The national budget. which 1s to absorb the relief of 
public debt. will have to come up with 2 billhon francs 
Starting in 1990. according to the Treasury. And if the 
banks follow suit, they will have to turn somewhere to 
make up their losses 


According to the Ministry of Finance. the public sector 
presently holds 340 billion in debts. two-thirds of which 
involves private loans guaranteed by the state. 27 billion 
are borne by the Central Fund for Economic Coopera- 
tion. France's secular arm in Africa. Credit National 
which channels assistance from the Treasury. holds 
outstanding debts of 20 billion francs. COFACE [French 
Foreign Trade Insurance Company]. which also becomes 
a creditor abroad when 1 compensates a policy holder's 
loss. was owed 40 billion last year. as compared with 
only 18.5 6 years ago. This year. the [government] will 
“most likely” add 10 more to that. In addition to all of 
this. there 1s cost of non-payment by France's debtor 
nations who appear before the Paris Club: 30 billion a 
year, as compared with only 6.2 in 1982. The sums are 
Staggering. particularly in view of the fact that they are 
massively concentrated in Sub-Saharan Africa, the most 
destitute countries in the world, and therefore the least 
solvent. Out of the 600 billion francs owed by this 
region, 100 billion are owed to France. The 14 countries 
of the franc zone currently owe 65 billion francs to 
France alone. or 40 percent of their foreign debi. In 
addition to the Central Fund for Economic Cooperation, 
COFACE and the French Treasury are owed 35 billion 
francs. For the banks, the unpaid bill 1s 30 billion 


When, at the beginning of 1988. the idea of Third World 
debt reduction began taking shape. the Elysee very 
naturally had the African couniries in mind. Its “clicn- 
icle” of former colonies had run out of steam. Al every 
Franco-African summit, President Mitterrand was being 
sharply scolded by his African counterparts. Then. the 
greatest political-cconomic misunderstanding of recent 
years occurred. Since the debt had to be reduced. Mr 
Mitterrand decided to pull out the stops: At the June 
1988 summit in Toronto, he officially proposed wiping 
out one-third of the poorest countries’ outstanding 
public debt. When the sweeping measure was 
announced, it created a sensation. Diplomatically. 
looked like a masterly operation, but not for long. as i 
would result in a veritable economic fiasco “because of 
the Elysee’s and French Treasury's differing goals.” 
according to one of the actors in this “commedia del- 
arte”. A “broad base” at the Treasury advocated the 
strict application of the Elysee’s mmstructions: climinate 
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one-third of the public debt for those countnes, penod. 
However, another school led by the Treasury director. 
Mr Trichet. pursued more “strategic™ goals, in ts view 
In simple terms, some saw i as an “almost ob.essive 
desire to preserve the role of the Paris Club in the och 
setileme “} process.” 


The Club represents a fantastic source of information 
and. therefore. of power for the Treasury which controls 
its presidency and secretariat. With the Club's activities 
intensifying since 1983 (120 mectings since 1983 as 
opposed to 20 for the 1970's. involving 50 countnes and 
$95 million in scheduled debt) financing 1s difficult to 
abandon al a time of accelcrating movement in large. 
debt-related mancuvers. The Treasury's obsession not to 
be cut out of the picture would prove heavy with 
consequences. After a one-on-one discussion between 
Jacques Attali, the Elysee adviser. and Mr Trichet, the 
president's plan was made a total captive to a Kaf- 
kaesque measure thought up by the fertule minds on Ruc 
de Rivoli. Let the reader judge: In Toronto, France 
pledged to cancel one-third of the rescheduled payments 
on...guarantced private loans to the most destitute coun- 
ines. These loans are marginal to their debt. But the 
measure remains in tne hands of the Paris Club. 


Very quickly was realized that the measure amounted 
to expecting an anemic fly to lift an elephant. According 
to Finance Ministry estimates. for the 12 countries 
involved in France's application of the Toronto formula. 
the debt would be lightened by 2.5 billion dollars against 
a total Afncan det of 300 billion. For a country like 
Niges. the “reduction” reached the astronomical level 
of...1 percent’ Far from the promised one-third. When 
the figures were seni on to the Elysee. a sense of 
uneasiness took hold at the Ministry of Finance, not to 
mention the fact that the Africar beneficianes were 
beginning to line up at the door wanting to know how 
France's high administration's calculating machines 
worked. “At the diplomatic level, we came close to a 
Waterloo.” a governmental adviser reflects back. “The 
Malians. who ignored us for years, were granted full 
benefit of the measure because President Moussa Traore 
had just given the grcen light to a structural adjustment 
plan, while the Togolese and the Nigerniens. who have 
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been ughtening their belts since the beginning of the 
decade, got none of u'~ Consequently. at the Franco- 
Afmcan summit in Casablanca last December. the 
French president was covered in an avalanche of 
reproach from our Afmcan partners who were infuriaicd 
by France's benevolent posturing on the world stage 
while ut played the muiser with us debt holdings. In short. 
the premature trrumph in Toronto ended in the paintul 
details of a family feud. with the Treasury finding no 
other escape from the predicament bul to burrow under- 
ground and the Elysee stepping up is studies on “truc 
debt reduction.” Feverish work 1s going inside the min- 
ines. The Treasury finds self required to pass num- 
bers on to the Elysee without really knowing what the 
numbers will be used for. In Dakar in May. President 
Mitterrand was able to restore the luster to the Elysee’s 
image. There. at the Francophone summit. Mr Attal: 
announced that France would simply cancel the public 
debts of 35 African countries. The cancellation would 
cost 16 billion or close to i, as in the kingdom of Finance 
Ministry auditors and Polytechnic graduates. the calcu- 
laiions have not been compicted and could hold many 
SUIPTISCS.... 


It may as well be said that the game ss far from over. 
particularly since another possible storm 1s threatcning 
to cloud France's “grand design™ on the debt. In fact. the 
disparity between Freace's announcements which have a 
great impact in the media and the lack of rcal economic 
results produced by them has caused bewi'derment. The 
reason 1s that on close cxamination, the Dakar cancella- 
tion proposal applics only to the soft loans (loans on 
favorable terms) that have been granted to the poorest 
countries and a number of African countries are cur- 
rently supporting loans made by France at market rates 
im the 1970s. For Madagascar and Senegal. the costs 
generated by these loans are far from insignificant— 
between 150 to 200 million francs a year respectively, or 
nearly 10 percent of their debt service. Togo and Niger 
are in a similar position. For a country like Burkina 
Faso, the retraction of non-concessional loans would be 
almost dramatic. They represent 40 percent of its debts 
to France. In short, France has cancelled the debts that 
cost it money, but not the debts that bring in moncy. For 
the time being. the Elysee has not clarified its position on 
these embarrassing debts... [passage omitted] 
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Andreotti, Israeli Ambassador Hold Talks 
401509152789 Rome ANSA im Enelish 1005 GMT 

15 Sep &9 

[Text] (ANSA) Rome. September 15—The situation in 
Isracl and Lebanon was the focus of a one-hour mecting 
Thursday between Itahan Premocr Giulio Andreott: and 


the !srach ambassador to Rome. Mordckhary Dron 
Israch sources here sasd. 


It was their first meeting since Andreotts became head of 
government July 23. 


De Michelis Meets Soviet Deputy Minister 


111609150789 Rome ANSA in Enelish O818 GMT 
16 Sep 89 


[Text] (ANSA) Rome, [dateline as receiwed}—C urrent 
international affairs were the subject of a mecting here 
Friday between Foreign Minister Gianni de Michels 
and Soviet Deputy Foresgn Minister Viadimir Fedor- 
ovich Petrovskiy, a ministry communique sand 


Petrovskiy, here to attend regularly scheduled hilatcral 
talks, discussed disarmament issucs. arms control and 
the upcoming United Nations General Assembly in New 
York with De Michels, the note said 


Palestinian Representatives Hold Rome Meetings 


Meet With De Michelis 


11 1509153689 Rome ANSA in Enelish 1006 GMI 
1S Sep &9 


[“Palestiman/ltaly: De Michelss Confers With PLO Rep- 
resentative —ANSA headline] 


[Text] (ANSA) Rome, September i 5—Itahan Foreign 
Minister Gianni de Michelis met here on Thursday with 
the Rome representative of the Palestine Liberation 
Organization, Nimr Hammad, PLO sources announced. 


The Foreign Ministry later confirmed the mecting took 
place adding that “it was of a private nature and did not 
take place at the Foreign Ministry.” without releasing 
details of the talks 


According to the PLO sources, Hammad told De Mich- 
els the situation in the Israch-occupied territories “ts 
entering a very dangerous stage” because Isracl 1s not 
only trying to arrest leaders of the Palestinian uprising. 
or intifadah, but “has organized a plan to climinate them 
through agents entering the occupied territories posing 
as journalists or tourists.” 


Hammad, the same sources said, asked for greater com- 
mitment from the European community “in support of 
the more positive positions” taken by the U.S. Admin- 
istration, which they believe can pul pressure on the 
Israch Labor Party to accept options for a negotiated 
settlement. 
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Meet With PSI's Craxi 
41 1609153089 Rome ANS1 om Lnelish 1010GMI 
15 Sep 89 


[~Palestoman/Italy: Craxs Mects Palestinian Represenia- 
tuves”" —ANSA headlinc] 


[Text] (ANSA) Rome. Scptcmbr 15—The situation in 
the Israch occupied terrntones was discussed al a 
mecting here Thursday between Italian Socialist Party 
[PSI] Secretary Bettuno Crax: and three Icading Palcs- 
lumian representatives, a communique released by the 
PSI announced. 


The note said the three representatives, Hanah Sinyurah. 
director of the palestinian daily AL-FAJR. the director of 
the Jerusalem Arabic Studies Cenicr, Fuad Al-Anf, and 
the Rome Palestine Liberation Organization representa- 
trve, Nemr Haddad. outlined to Craxi “the umpressive rise 
in human mghts violations” in the occupied territones 
since the beginning of the intifadah 22 months ago. 


Talks between U.S. Administration officials and the 
PLO in Tunss and Egyptian President Husni Mubarak’s 
peace plan for the region were also discussed. the note 
sand, with the Palestinians stressing the importance a 
European initiative may have in [word indistinct] the 
peace talks. 


Hanah Sinyurah, the note continucd, “vowed certainty 
over the Itahan Government's active support, not only 
in the field of political relations. but also for direct aid to 
the populations in the occupied territories.” 


Craxi expressed concern “for the intensification of 
Israch repressive action” and “for the stall im political 
dialogue.” the note concluded. 


Conference on Denuclearized Mediterranean Opens 
111509154089 Rome ANSA in Enelish 1026 GMI 
1S Sep &Y 


[Text] (ANSA) Prato, Italy. September 15—Speakers 
from the Soviet Union, the United States and Mediter- 
rancan countries debated the future of a demilitarized 
Mediterranean Sea at the conference, “Italy, Mediterra- 
nean Bridge of Peace Between North and South.” which 
opened Thursday in this North-Central town near Flo- 
rence. 


Major attention was focused on the address delivered by 
Soviet Foreign Ministry special envoy Igor Andropovy. 
who said his country’s political objectives in the Medi- 
terrancan are “a reduction of naval forces and the 
creation of a denuclearized zone.” 


But, he added, “experience has taught us that the 
cxisting tension in the areca contrasts sharply with the 
positive processes begun in the [word mdistinct] con- 
cerns us, and urges us to find new ways. new approaches 


to the problem.” 
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At the conference. organized by the town administration 
and by internztronal physicians for the prevention of 
nuc‘car war, Andropoy urged grcatcr aticntion be pard to 
all the populations living on the Meduicrrancan shores 

10 seek all possible clements for constructive dialogue. 


These clements. according to the Sovict diplomat. arc 
conomic, environmental and cultural. He sugg-sicd 
dealing with these rssucs “onc small sicp al 3 ume. to 
promote cooperation and a positive climate on the direc- 
thon of the larger problems which still cannot be solved 


Andropoyv concluded saying Sovict policy toward the 
Mediterrancan’s problems “1s the natural cxtcnsion of 
ur overall approach toward gencral imicrnational 


ssucs 


In tus address. the assocrate director of the Center for 
Detense Information m Washington. James T. Bush 
spoke in tavor of a United States troop withdrawal from 
Western Europe 


Bush. a retired Navy captain with 26 years of service 
most of them with nucicar-powered submarines. said 
‘The Unned States has half a million troops spread 
around the world. of which 65 percent concentrated in 
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Europe. Our cenicr 1s convinced the timc has come tor 
the us to drafl a program tor the withdrawal of is troops 
trom all -uropcean — ases.” 


Bush said the withdrawal should include not only C cr 
tral Europe. but also the Meditcrrancan. home of th 
Saath Flect. Specifically. he pomted out the bases of 
[word indistinct] im Sardinia. S:goncila in Sicily and 
other bases in Spain and Crreece. which he sand the tS 
should icave 


“The US. cannot continuc to maintain military force 
all over the world.” he maintained. “the use of the Svat! 
Fiect has delayed and continucs to delay the pracx 
process mm thes part of the world” 


lL nited Natrons Ambassador to Italy and Malta. Cnoren 
Pagnancll:. on hes address read part of the organization s 
annual report. to be read by Secretary GCreneral Javics 
Perez de Cucilar at the UN Greneral Assembly in New 
York today 


“Peace.” he sand, “depends on us and on the way 
which we will take on our responsibilitics so the struggk 
lor peace can be summed up i the struggic of man tor 
man. 
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Goazai-~, Ozal Discuss Turkish EC Membership 
141509161389 Ankara ANATOLIA in Enelish 
1845 GMT 15 Sep 89 


[Text] Madr-a (A.A}—Spanish Prime Munster Feirpe 
Gonzalez sand on Friday that Spain was interested in 
Turkey's project to become a full member of the Euro- 
pean Community (EC). however he added that the 
integration process would take time 


Gonzalez and Prime Minister Turgut (al. who ts on a 
two-day official visit to Spain. held a press conference 
afier a second round of talks 


Asked if Spain directly supported Turkey's full member- 
ship to the Community, Gonzalez sand “There 1s no 
international or legal obstacle against Turkey's applica- 
tion process. I have conveyed to Prime Minister Ozal our 
sympathy with Turkey's decision and will to be a 
member of the EC... However. if we are to be realistic, 11 
should be sand that this application process may require 
quite a long ume.” 


Ozal, in hes turn, sand that Spain's support for Turkey's 
EC membership would be greatly appreciated by the 


Turkish people. 


He said the possibilities of cooperation between Turkey 
and Spain would be radically enhanced when Turkey 
gained Community membership. 


Spain, together with Portugal, became a full member of 
the EC with Portugal in 1986. Turkey made its applica- 
tion for full membership in the community in 1987 


Gonzalez, who also mentioned in his speech the plight of 
the Bulgarian Turks, said Spain was gravely concerned 
over Bulgaria’s oppression of its Turkish minority. He 
sax! the problem should be solved through dialoguc 
between Turkey and Bulgaria 


Nearly 320,000 Turks have fled Bulgaria since late May 
lo escape a campaign of assimilation. Sofia has so far 
reyected Turkey's calls for an immigration pact for its 
estimated 1.5 Millon Turkish minority. 


Ozal will return home on Friday night 


Police Break Up Basque Terrorist Squad 


101709170389 Paris AFP in Enelish 1629G6M1 
/7 Sep AY 


[Excerpt] Madrid, Sept 17 (AF P)}—Spanish police have 
dismantied Araba. one of the most wanted Basque 
terrorist commandos, following a shoot-out on an 
expressway near the French border. the Interior Ministry 
said Sunday. 


Two men killed and a third man arrested in the Saturday 
night gunbatile with civil guards are together believed 
responsible for 39 killings. 


SPAIN is 


lhey were sand to have commuticd six of these for Araba. 
one of seven hit squads run im Spam by the basque 
separalist group ETA 


Araba chict Manucl “Manu™ Unonabarrencchea and 
one of hes henchmen. Juan “Chinbita™ Ovartnde Aram- 
buru. were kalled near the bordcr town of trun as thes 
ined to plowgh thew truck through a toll-booth on the 
cxpress~ay linking France and Spain. the interior min- 
istry sard 


A third man. Juan “Paterra™ Arruti. was arresicd along 
with two other suspected ETA members, truck driver 
Jose Antonw Mugica Huics and Manuel Gonzaicz Rod- 
rigucz, the ministry said. 


« «vs! Guards director Luss Roldan sasd his men had been 
expecting “three criminals responsible tor many mur- 
ders” to try to cross into France. Shooting crupicd when 
the truck, wiih two men nding shotgun and three inside 
reached a toll-booth. 


Pole launched a vast sweep of the Basque country 
immediately after the shoot-out. which left three euards 
hurt. 


By Sunday afternoon, they had arrested some 40 ETA 
suspects and seized about about WO kilograms (660 
pounds) of explosives. police sand. 


Civil guards in Bilbao, the largest Basque city. said 225 
kilos (495 pounds) of explosives and several weapons 
were found hidden in the offices of a gourmet foods firm 
in the nearby village of Arakaldo 


Within hours of the deaths. bars and restaurants im 
Hernan. Chiribita’s home town, closed up and incidents 
broke out in the towns of Irun and Renteria 


Starting in the small hours of Sunday. demonstrators 
protesting the police operation took to the streets in all 
three towns. 


Demonstrators later sect a bus on fire in Rentera 
bringing traffic to a halt on the main highway between 
San Sebastian and Irun. And by around midday, hun- 
dreds of people organized by the pro-independence 
Movement for Amnesty were marching in Rentera 
demanding that police get out 


\raba terrorists twice shipped through police dragnets— 
mn October and last month 


Police said the commando were responsible for most of 
the terrors attacks m the provinces of Alava and 
Viscaya, and were wanted in particular for murdering a 
general, a civil guard and four polwemen. [passage 
omitted] 
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ETA Claims Presecutor’s Murder, Bombings 


if 19135 389 Parts AFP on Enelish 0841 GMT 
j- Sep SY 


| Teat] San Schastian, Spain. Sept 17 (AFP}—The Basque 
separatist group ETA cla:med responsiblity Sunday for 
the murder of prosecutor Carmen Tagic. just hours after 
police killed two suspected ETA members near the 
French border 


Mrs. Tagic. who had been involved in several ETA trials 
and was shot dead last Tuesday. was branded “symbol of 
repression” in an ETA communique sent to the Icft-wing 
Basque daily EGIN here Sunday 


The communique also put ET A’s name on several bomb- 
ings between August 25 and last Tuesday, which 
included police. railway. prison and company targets 


Iwo ETA suspects nding shotgun on a truck were killed 
and three Spanish civil guards wounded in a shootout 
Saturday night near Irun, near the border 


Police were capecting ETA men to try to cross into 
France and the shooting erupted around the toli-booths 
on the Spain-France cxpressway as the vehicle tried to 
plough its way through 


Three other suspects, also on the truck, were arrested. 


LGI Will Not Support Socialists in Election 


LDISO9ISO989 Madnd Domestic Service in Spanish 
1600 GMT 1S Sep 89 


[Excerpt] At its mecting in Madrid today the Confederal 
Committee of the UGT [General Union of Workers] 
decided not to support any political party in the forth- 
coming general clections. At the mecting they also 
studied the so-called priority union platform. The secre- 
tary-gencral of the UGT [Nicolas Redondo] 1s now 
giving a news conference on the decisions made at the 
mecting——Lrnesto Carratala reporting: 


|( arratala] Secretary-Greneral Nicolas Redondo has just 
explained the reasons why the Confederal Committee of 
the UGT approved the resolution that has just been 
made public, a resolution on which the UGT calls on all 
workers and citizens im general to participate im the 
clections. The resolution also says that at the economic 
and social juncture at which the elections have been 
called there are worrying features that have combined 
with deep disagreements to separate us from the socialist 
povernment in our approach to economic and social 
policy, partecularly regarding the specific defense of the 
workers, the unemployed, the young, and women who 
want sobs. For this reason the UGT 1s not asking people 
to vote for any political ¢ arty. Nicolas Redondo 1s now 
concluding the news conference in which he gave the 
reasons why the UGT 1s not going to ask people to vote 
for any political party at the 29 October elections 
[passage omitted] 
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Senate President Announces Resignation 
LDIGO9SIROI“Y Viesnd Domesta Servi 
1700 GMT 16 Sep &Y 


[Excerpt] Senate President Jose Federwo de (Carvajal 
gave a news conicrence thes cvening m the Scnatec to 
confirm that he 1s resigning as Senate president becaux 
he will not be standing as a candsdatc tor clectoons to th 
Senate. [passage omiticd] 


n Spanist 


* Calero Resignation Creates PP “Crisis” 
3S4801S4a Maarid EPOCA in Spanish 
31 Jul 89 pp 18-20 


{Article by Miguel Platon: “Postclectoral Redraft in Pi’ 
Calero Crius”] 


[Text] Over a month ago. during the European Parlia- 
ment clections on 15 Junc. the People’s Party (PP) and 
the Social and Democratic Center (CDS) sufferes a boss 
of votes that dashed their hopes of sctting themscly cs up 
as an alternative to the Socialest Party. The subsequent 
internal tensions in both political partics have worsened 
what was already a not very favorable devclopment 


In the fall of 1987. 9 months after Antonw Hernandes 
Mancha was ciected chairman of Popular Athance (AP) 
the spokesman for the parl:amentary delegation in Con 
gress, Juan Ramon Calero. challenged the new leader 
ship by commenting that “the party 1s without direction 
or Strategy ~ 


The same arguments have now been used to unseat him 
from the chairmanship of the Murcia PP. The factors 
that ended up working against him were the shoricom. 
ings in the PP’s operation in Murcia and the drop in 
support recorded in ast month's clections 


The PP lost somewhat more than 5 percentage ports in 
Murcia, dropping from 32.1 to 26.8 percent of the 
effective vote. The loss 1s greater than the one suficred by 
the party throughout all of Spain— 3.2? pomnts—although 
its likely that « would not have been of any conse- 
quence if ut had not been for the deterioration of the 
regional organization. <alero has exercised his office 
with an authority that his adversaries inside the PP 
describe as authoritarianism. Onc thing os certain: Asidk 
from the usual cxpedients, the now cx-regional chairman 
has also gone so far as to act as a go-between in quarre!s 
with the most ungovernable militants. The number of his 
opponents had been growing to include among them the 
spokesman in the autonomous community assemby and 
several members of F arhiament 


Ultimatum to Fraga 


One of the latter, Penarrubia. has his polrtecal barlrwick 
in Lorca and Juan Ramon Calero decided to icach him a 
lesson. Manucl Fraga, who had wanted to make peace in 
the region for some time, proposed the formula of 
holding a mecting in the town before the regional con 
gress was to be held. Calero maintained that i was 
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absolutely necessary tor them to appowl an cxccutive 
commutice in Lorca. the members of whech would be 
appointed by him om hes capacity of regsonal chairman 


Fraga objected and Calero isucd an ultematum: Esther 
hes vicws would be accepted or he would resagn from the 
regional chairmanship as well as from the post of 
spokesman for the parhamentary deicgation. The bluff 
had worked on other occasions. bul thes time the 
chairman of the PP resssted. Calero. who had been onc of 
the leaders of the AP who advocated Fraga’s return with 
more enthusiasm than most. thus found himself divesied 
of hes responsibilities and soon possibly also of hrs scat in 
the assembly since he has cxpressed hes mtcntion of 
returning to hrs work mm government law. which would 
require ali of hrs time 


Felt He Had Been Passed Over 


The Lorca case. however, might have been a minor 
episode used to cxupress the political drssatrsfaction that 
juan Ramon Calero had already manifested before then 


The Murcia polsticuan felt that he had been passed over 
at the “refounding™ congress last January. Considering 
the role he had plaved in the opposition to Mancha, his 
unconditional support of the AP founder's return, and 
hes dual status as spokesman for the parhamentary 
delegation in Congress and regional chairman. Calero 
tclt that he had a mght to better treatment—perhaps even 
a vice chairmanship—insicad of being included 1m the 
cacculive committee just because of hes function of 
spokesman in Parhament 


Worse yet: One of hrs most conspicuous Opponents in the 
party. Francisco Alvarez Cascos, was promoted to secre- 
tary gencral. Even hes regional vice charrman. Federico 
Trillo, became an assrstant secretary gencral and coord:- 
nator in Fraga’s own cabinet, which meant an obvious 
rise mm his career 


Then there were the great debates. As concerns this year. 
three were held: the state of the nation. the agreement 
with de United States. and the European presidency 
Calero has been systematically passed over om favor of 
Miguel Herrero. It was not casy for the spokesman to 
have to assume over and over again that hes dialect 
skills are very infervor to those displayed by Herrero in 
the most important dcbates when it 1s Felipe Gonzalez 
himsell who participates 


Provisional! Solution 


The spokesman’s resignation forced the PP to look fora 
replacement on Monday, the 17th. The post was offered 
to Herrero. who had already been serving as spokesman 
whenever it was necessary. The party im question, how- 
ever. dechned to accept the offer unt:l}—according to 
what he sand—he finishes the strategy paper which he 
was entrusted with and it 1s collectively adopted. 


Interpreted by other leaders of the party as a delaying 
tactec and one that does not appear to have made Manuc! 
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Fraga overly happy. Herrcro’s attstude has mitiaied an 
imiemm penod. Assistant spokesman Lun Ramallo has 
assumed the post of spokesman for a ice months the 
summer during which there will be no scssvons. In Sep 
tember, with the resumption of the political process. th» 
post wall again be offered to Herrero and he will presum- 
ably accept 1 once the steps he requested are taken 


The desire to clear up the unknown factors regarding in 
future of the PP 1s apprarsscd im the positon Miguc! 
Herrero has assumed. which covers not only is relation: 
with the CDS. but also the nomination of a candidate tor 
the presidency of the government. which in principle w: 
not be done until after the Galician elections 


Some members of the executive comm:tice have dropped 
the sdca that in reality 1 1s not a question of nominating 
candidate to occupy the Moncloa, but of apportinyg 
someone to head the opposition. In view of the lates 
developments, the chances of acceding to power are vers 
remote. On the other hand. it 1s clear that the PP wall again 
be the second largest party with considerably more votes 
than the third party. The job of the man who heads the 
ticket will not be to govern, bui to actively lead the 
opposition in the best possible way. A similar plan 
action 1s helping good parliamentarians like Herrero or 
Suarez who are running against candidates that may be 
viewed asadministrators: Oreja. Aznar. or Matutes 


The Christian Democrats 


Meanwhile. in Brussels Marcelino Orcya has complicted 
the integration of the 15 PP deputies into the Europea: 
Parhament’s People’s Group. of which he has been 
named vice chairman 


In spite of their reticence. all of them ended up jouning 
the group. although Fernando Suarez. the most critecal of 
the lot, will do so as an associate member 


Suarez received a letter from Egon Klepsch. thx 
spokesman for the group. in which he accepted the 
membership on these terms. something which the British 
Conservative members did not succeed in doing 
Kiepsch did something cise im addition: He supported 
the Spanish Eurodeputy as chairman of the European 
Parhament’s Central America Commitice, a post i 
which the holder on occasion plays a notable role. as wa 
the case on the occasion of the Panamaman clection 
Some members of the group have protested again. 
Kiepsch’s decision, especially since it concerns an asso 
ciate member, not a full member 


The integration of Fraga’s party into the Christian Dem 
ocratec Group has not ended up being accepted by some 
factions of the party despite the fact that no similar 
group has joined the Christian Democratic Interna 
tional. In these circles Fraga’s initiative 1s attributed to 
the personal hostility he met with im British Prime 
Minester Margaret Thatcher in the fall of last year when 
she was attending a mecting of the European Democrat 
Group, composed until the last elections of British 
Spanish, and Danish conservatives 
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One thing 1s ceriam: Shortl, betore the picnary scssson 
began. Mrs Thatcher mci with the chawman ot the group 
and his assistants. among whom was Spamard Fernando 
Suarez. vith whom she had 2 conversatoon that went Ike 
this 


“Is ot true that Mr Fraga wants to return to the charr- 


manship of hes party 
“Yes indeed. Mrs Prime Mine 


“And is i tru micntpon of 
being the par 


government” 


that he has given up anys 


$ candidate tor the presxicms Of Ife 


“That's mght 


“Now I don't: ally understand anything. Although | had 
already begun to fail to understand Mr Fraga when he 
decided to absiain during the NATO) referendum 


Immediately after this. there was the mecting with the 
Eurodeputies. during which the head of the Britesh 
Government did not show Fraga the shightcst deference 
The latter. on the other hand. had already imitated talks 
with Marcelino Oreja and knew that: 
be negotiated was their incorporatoon into the European 
People’s Group 


wc of the msucs to 


Oreja achieved his objective and also won over the 
entire Christian Democracy (DC) to the “retounding ~ 
The latter. however, was supposed to culminate with the 
appointment of Javier Ruperc7—the last chairman of 
the DC—as vice chairman of the PP. Fraga agreed to 
this. but has postponed the apporntment because of the 
opposition of old Christian Democratic militants—Jox 
Luss Alvarez. Lurs Ortiz, lose Manuel Garcia Mar- 
gallo—who joined Fraga ’s party before Ruperes did and 
are opposed to veciding to the latter 


Fraga in Galicia 


In the mid run be suTC? ii orsumat ly MmCUP, the 
eghth and last vice chairmanship of the PP once Chris- 
tian Democratic waters have subeeted a bit Al the 


moment, Fraga’s primary concern 1s Galwia 


The PP leader has not lost hope of wenning an absolute 
majority bul. on view of the posssbelity that this should 
not be the case. he has mitiated contacts with people to 
assure himsclf of the support of those who voted for Jos 
Maria Ruiz-Mateos last June 


The operation +s national mm scope: After 18 June. the 
founder of RU MASA [not further sdentifred) decided to 
gct to work to put together a politrcal force that would be 


on the ballot mn the next general clecthons. Hrs illness put 
a stop to the effort and most observers feel that ut rs 
doubtiul that a situation lke the one that was of help to 
Ruiz-Matcos a month and a half ago would repeat itself 
but included in the mosi favorable scenarvo tor the PP rs 
the likelihood that the Jerez businessman would not gct 
a number of voices, which might mean hosing seats to the 
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Socialists. Ruiz-Matcos gained scats m June 1986 m 
Villaiha vtscif, Fraga’s home town 


CDS’ Attitude 


The other trock Fraga has up hes sieeve ss the C DS 
divaded on the cflectivencss of the pacts they have with 
the PP. In proncipic. the position of Adolfo Suarez” party 
$s that they should cooperatic with the government of the 
txket that recenves the biggest vote, which. barring a 
major upset. would be the tecket headed by Fraga. Thes 
attrtude means that the leader of the PP will have a dual 
margin of safcty when he considers his chances of 
acceding to the chairmanship of the Galician council 


The problem 1s. however. the obvious uncasiness with 
whech some CDS members view the pacts with the PP 


For some or for others, the fact 1s that the major advance 
achreved by the Center-Right since 1982]—forming an 
allhance to seize power from the PSOE [Spanish Socsalrst 
Workers Party] om mstitutvons as important as the may- 
oralty of Madnd—has been viewed by some of ts own 
beneficianes as something Inke a failure 


* Monetary. Fiscal Mecsures Target Growth, Banks 


iS4801603 Madrid ACTUALIDAD ECONOMIC A 
m Spanish 24 Jul 89 pp 88-90 


[Artecle by Vicente Lozano: first paragraph 1s AC TU AL- 
IDAD ECONOMICA introduction] 


[Text] With the latest monetary and fiscal measures. the 
Economy and Finance Minisry hopes to be able to achieve 
success by the end of the year im solving the problems of 
cconomi development. The final quarter of the year will 
be a pernod of transition toward the expected application 
of the coonomec policy required by the country m 1990. 
once the gcncral budgcts are mm hand 


If the government were a corporation, it would have held 
its general stockholder’s mecting a few days ago. At that 
meeting. the president of the corporation would have 
faced the shareholders to explain the company’s status 
This hypothetecal pressdent and his team of executives 
would have gotten through the cxamination of 1988 
without too many problems: bul the report on the first 
half of 1989 would have been held back, with sights set 
on the neat 6 months, knowing that there 1s still time to 
show a healthy. prosperous fiscal year. Carlos Solchaga. 
minister of coonomy and finance. stud has a number of 
grades that are still out, hes report card will begin to be 
scrutinized in September 


The latest report on the cconomic situation by the 
General Office of Economic Forecasts and Reports. led 
by Federiwo Prades. indicates that “the Spanish economy 
is Still characterized by a particular dynamism.” 
although « admuts that “thes expansive situation has 
both the positive aspects and the inherent risks of any 
cvcheal phase of significant activity.” 
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Inflation Siow ing 


These risks are based primarily on the strong growth ratc 
wf domestxc demand. both im consumption and invesi- 
ment. motivated im large measure by the General Bud- 
gcts of the State that are om effect now. It 1s these budgets 
that the Minestry of Economy and Finance. with the and 
of the Bank of Spain. tried to correct mm the first half of 
the year. Carlos Solchaga himscif has acknowledged that 
the dangers have not been removed trom Spain's cco- 
nomic horizon. and they still loom at the end of the year 


The first risk. the great bogeyman of the Spanish 
coonomy. 1s the mcrease mm prices. In the first 5 months 
of 1989. inflation grew by 2.3 percent. attaming a 
year-to-year rate of 6.9 pots. The upsurge im inflation 
over the last vear prompted the Minisiry of Economy 
and Finance to decide nct to set any inflation target for 
1989. on veew of sts faslure to achreve the 1988 objective 
That year closed with a $.8-percent rise in prices. com- 
pared to a government projection of 3 percent 


Both analysts of the short-term situation and officials of 
the Ministry of Economy and Finance predict a shight 
decline in inflation for the next few months. Carlos Sol- 
chaga has commented that by December prices may have 
grown by “less than 6 percent.” Thes prediction 1s based on 
a number of reasons. including the fact that the sharp 
upsurge last vear began to be felt im July. and held firm 
until September, with monthly mcrements of over | per- 
cent. No signs of a semular increase appear on the horizon 
m the next few months, so monthly ratcs should decline 
considerably in comparison with those of last year. 


In addition. the rise in prices has been a general trend in 
industnahzed countries. so the inflation differential has 
remained “at particularly low levels. A progressive 
improvement should be seen im the coming months.” 
according to the General Office of Economic Forecasts 
and Reports. Despite the absence of coordination and 
the nominal growth of wages. the government should not 
have too many problems maintaining the current level of 
inflation. Although the spectacular results of 1987 will 
not be achieved. 1990 should begin with better prospects 
than the present ones 


This 1s what the national economic policymakers mnicnd 
when they declare that “in 1990 there will be an inflation 
target again.” as was stated recently by Federico Prades. 
director general of forecasting and reporting at the 
Ministry of Economy and finance 


Dialogue of the Deaf 


“We have stated publicly our willingness to engage in 
social dialoguc. and the trade unions have interpreted 
this gesture as an attempt at deceit, so | beheve there is 
nothing cise to say.” The words of Carlos Solchaga 
reflected resignation and firmness at the same time. The 

‘ernment needs to resume the social pact process. 

h the General Umon of Workers (UGT) and the 
Workers Commussions (CCOO) have clearly shown that. 
given the central government's atinude, they are not 
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willing to sit down at the same table. They have portly 
pressed thew demands. and they are willong to fight for 
them om the months to come 


What docs not seem posible a hot autumn for the 
trade umons. unices the umons consider the govern- 
ment's budgcts for 1990 unacceptable for them petitons 
In the 15 June clectsons. the umon fedcrateons lost much 
of the strength they had gained with the success of the 14 
December gencral sinske. And thes wall be the principal 
argument wecided by the governmen! to try to pul 
Nicolas Redondo and Antonw Guteerrez om ther place 


Some observers clam that a inthe of thes became 
apparent when Apelinar Rodngucz, UGT secretary of 
unron action. stated that the unson platform agreed upon 
by the two majority unrons “will not have any rmpact on 
the budgcts. because many of the demands put forward 
will not cost a cent.” It appears that the unsons have 
given the government a margin of confidence until the 
budgcts for next year are drawn up and they can detcr- 
mince whether the minimum amounts demanded of the 
government in the so-called social turnaround are con- 
tained in the budgcts 


The central government docs not. however. appear to be 
willing to allow pay rarses to cxert upward pressure on 
inflaton again. Solchaga has threatened to apply nce 
fiscal measures if the pay rane next vear results mm an 
mcrease in private comsumption and continucs to cause 
tensvon im domestic demand as it has m recent months. 
The Socialest Party sself has aligned sseclf with the 
government's positron. According to a report drafted by 
the Executive Commutice of the Spanish Socialrst 
Workers Party (PSOE) for the Federal Commiutice of that 
party. “the lack of moderation in wages and benefits will 
prevent significant declines mm the level of mflation ~ 


Coming Out Shooting 


The General Office of Economn Forecasts and Reports 
warns that on the future nt would be desirable for “wage 
policy to be geared to mecreases in real labor costs that 
should not exceed mecreases in productivity.” 


The problem now facing the central government in this 
regard 1s thai the experience of the initial months of 192 ? 
pots to the advisability of a model agreement that 
would set a top wage ceiling. Otherwise. private bus- 
nesses will sign contracts granting pay rarses above the 
level of inflatron. and public firms (the government, to 
be surc) will once again have to confront the unions 
alone m thei effort to keep wages from rrsing at a faster 
rate than prices. But that morc! wage agreement can only 
take place if there 1s a social pact 


After the monctary and fiscal restrictvon measures 
adopted by the Council of Ministers last 7 July. the 
government has little room for correcting the umbalances 
present in the Spanish cconomy. Monctary policy. after 
the admission of the pescta to the European Monctary 
System, 1s “reaching the limit” of its possibilities of 
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| _ conan —- he s r cots vo that ther ll be less money to spend 
iS we head moO 2 ycar when the governmer | ormcepal target of the agreements has been the 
' mic to apply without 2 hitch the sustar hanking sector, Monetary authoritees do not want a 
hat the country Needs and that tx ntrnuatron of what they thenk has been happening 
rganizations recommend Financial omstrtutpons have been evading the monctary 
trectroms by offermg ther customers new services that 
nt odine money at a lower mterest rate than 


Har, p SH; shich would supposedly force them to withdraw the 


trom the market. Moreover. the old controversy 

inflation he veracety of the preferential enterest rate offered 
hanks has continued to rage ( arlos Solchaga 

ed on one occawon that these rates were really 


M ' Foonomy and Finance rs nfident that scr than had been announced 
‘ 1h per t hey TP 1 ont The ' 
' , herng. the vear-to-vear rate 5 at 6.9 p To heer with. the government decided to raise by a 
x 9 ports can be cut of the upsurge mm price ’ / percent—the non-remuncrated segment of 
lon the summer of 1988 6 not repeated. and 1 verve requerement. Thes derectly takes 250 bilhon 
the at rates of the next few months « hy ecsetas owt of crrcelathen. In addetron, however, the 
leratyly. if thes 1s acheeved, there well De ar Minist | Economy and Finance vs taking aim at the 


get 1) agait nt stroms om financial engeneermmg that have made a 
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Finland 


* Rutanen New Foreign Affairs Adviser 
36170104 Helanks CUST SLCOMI om Finnish 
Y Jul SY pp 18-19 


[Artecle by Kars: Varia: “Pas Rutanen Takes (mn Job of 
Prime Minister's Link”. first paragraph os ULSI SUOMI 
miroduction]} 


[Text] Hokern'’s new foreign policy advescr hopes that 
Finland will attach more wmportance to multlatcral 


cooperation 


Older television sicwcrs will remember Pass Rutancn’s 
trained vonce reporting the news from the U nrted States 
m the late 1960's 


The 1970's led thes man into a diplomatic career. up to 
the rank of ambassador. Prome Minister Harn Holker 
will have a chance to benefit from Rutancn’s diplomatic 
know-how in carly September when he ects a new Keyo 
Korhonen out of hrs old Army buddy 


Pasi Rutanen ss very surted to be Holkeri's adviser 
because of his appearance alone. Both men are far- 
haired and tall and have narrow faces. They have also 
accumulated exactly the same number of years 


Rutanen spoke politely of diplomacy. but he suffers a but 
from professornal mannerisms. As the imterview pro- 
gressed. interviewer and mmterviewee cach began to be 
convinced that his opposite number was really an awful 
fool. 


The prime minister's foreign policy adviser wanted to 
speak in favor of multilateral cooperation 


“| have been concerned over the fact thal cooperation 
with the United Nations. GATT. and the OECD has 
been relegated to the “back burner” mm Finnish discus 
son and debate. There 1s good reason to bear mm mind 
that processes other than Europe's integration are also mn 


progress 


“Significant processes arc mght now in progress A round 
of talks on Uruguay 1s gong on within the framework of 


GATT. and two important processes have been mutiated 
within the UN system a special cconomic sessron of the 
UN General Assembly m April of neat vear and the 
drafting of a general strategy for the 1990's om the UN 
system. Onc of the most rmportant processes, too, 6 the 
assimilation of centrally controtied nations mto the 
present international ccomomec system 


“If the round of talks on Uruguay 1s unsuccessful of the 
United Nations 1s incapable of achreving anything wg- 
nificant mm these sessons. there 1s the danger that the 
whole multilateral sysicm may be rocked throughout the 
world. Such a development would be one of the most 
dangerous of all for a country lhe Finland ~ 
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“TW Gladly L‘sten to Kerhonean’s Advice” 


Sence the prewdent of the Republec. with the and of the 
Foreign Ministry. « responmwhic for Finland's foreign 
poluy. there was reason for us to ask why the prime 
munisicr nceds not onc. bul tao. foreign policy advise 
ers—Rutancn and Marcus Laurent 


“The prome munestcr os also presented eth many msucs 
mvolving foreign and sccurty polny on whech he must 
be informed. Hrs adv rset rs at the same terme also hrs benk 
to those officials who decode on foreign polcy ~ Rutancn 
descrited the srtuatoon 


“Marcus Laurent «= Holkers's techowal adviser, lt 
sounds unkind. but the description of ins pob comes close 
to beng yust that.” 


Rutanen reminded us that the prome menistcrs of the 
EFTA countnes have now begun to hold thew own 
conferences. Hotker: 1s also the Finnrsh charrman of the 
Finnrsh-Sovect Econom Commrwon. which adds to 
the prime muenrstcr’s foreygn polecy work load 


The new adviser was not. however. willing to comment 
on what Sovect charrman Viadime Kamentecy's berg 
dropped from hrs country’s government means to the 
Economic (Commission 


“| well not assume my dutecs before carly September ~ 


However, Rutanen plans to gct hemsclf onented to hes 
yob as carly as thes summer by talking with endiysduals 
capenenced m the handling of foreign and security 
policy. Experts on coomomen maticrs will also pect a 
chance to speak with hem 


“Keyo Korhonen one capert whose advice TT gladly 
lesten to. Last week, we together went over thongs ot will 
be wise to keep om mend when | assume my duties” 


ae ey a 


Pas: Rutanen became asestant chect of the Foreign 
Ministry's Development And Department af rr leaving 
the post of ambassador to the Philippines. Hes present 
ob tithe docs not sound as grand as the previows onc. but 
then the Foreign Menrstry hecrarchy 1 not the same as 
those on the rest of the burcaucracy. erther 


“Here m the Foreygn Ministry. a bureau chect may 
occupy an ambhassadornal-level post: An ads wor, offmral 
1s lower mn grade than an assrsiant department chect and 
hes salary 1s also lower than a department chict official's 


“In the government burcaucracy, of course, the word 
‘aserstant sownds he what « sownds the It's a bu 


Kafkacsque ~ 


The assistant cheef of the Devclopment And Department 
did not want to concentrate too much on development 
aid problems mm the mtervecw He did, however, assure 
us that the promise of a 0 7-percent portron of the grows 
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Foreign Minister Predicts "New Phase’ in Mideast 
J. 10090700489 Amman JORDAN TIMES in Enelish 
16 Sep agp 


[By Ihsan K. Bustami. special to the JORDAN TIMES] 


[Text] Stockholm—Sweden expects a new phase in 
cttorts for peace mn the Middle East this autumn, and the 
Swedish Government prefers quict diplomacy in the 
efforts, according to Swedish Forcign Minister Sten 
Andersson. 


In an interview with the JORDAN TIMES and AL- 
RA‘Y held in his office here last week, Andersson 
declined to give details of the “new phase” but reviewed 
the latest developments in the Middie East and 
announced that a meeting of the 12 Swedish ambassa- 
dors in the region will be held in Cairo during his 
forthcoming trip to Egypt before joming King Carl 
(sustat and Queen Silvia on their state visit to Jordan 
Sept. 18-24. 


The foreign minister expected hiv iks in Amman with 
his Jordamian counterpart and ot!.crs to give Sweden the 
opportunity to famiharise itself with the latest develop- 
ments in the region. 


“LT eapect to be briefed in full by Jordanian officials on 
Jordan’s diplomatic efforts to bring about a just and 
comprehensive peace settlement to the Arab-Isracli con- 
flict.” he said. 


Andersson described Israel's actions against Palestinians 
in the occupied territories in its bid to quell the 22- 
month-old intifadah [uprising] as “oppressive” and 
warned that the Middle East was “sitting on a time- 
bomb.” 


“We are in a crucial stage now. If there 1s no real progress 
in efforts for peace. the situation 1s going to be much 
worse,” he said. 


“Sweden follows a very balanced approach to the Pales- 
timian problem,” he said. “But 1 does not mean that i 
condones Isracl’s oppressive actions in the occupied 
territories.” 
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Andersson ndiculed Israch Defence Minister Vilvhab 
Rabin’s assertion ihat the Palestinians had achie sod! 
nothing through the intitadah and that any continuation 
of the revolt will only bring further hardships to the 
people in the occupied territornes. “The Palestinians 
have achieved practical and positive things.” he said 
“Rabin himself had proposed that clections be held in 
the occupied territories to choose Palestinian negotiators 
even before (Prime Minister Yitzhak) Shamir vorced 1 
he pointed out 


“Israel does have an interest in arriving at a solution 
through the clectrons.” he said 


Answering other questions, Andersson said -(tatl)— 
Stockholm expects the dialogue between the Palestine 
Liberation Organisation (PLO) and the United States to 
continuc, bul sees the necessity of “positive moves” by 
Washington towards advancing the peace process 


—Direct contacts and dealings between Israc! and the 
Palestinians will be a “good step forward.” Sweden 
played a key role in bringing together American Jewrsh 
leaders and Palestinian representatives for a discus- 
sion at the Grand Hotel in Stockholm in 1958 


Andersson met with PLO Chainman Yasir Aratat during 
the non-aligned summit held in Belgrade, Yugoslavia 
earlier this month and discussed with him the latest 
events in the Middle East and reassured him that 
Sweden remained committed to exerting diplomati 
efforts towards solving the Arab-Israch confit 


“| cannot reveal all the cards now.” he said. “but if we 
succeed, there will be new phase mn peace ctforts thes 
autumn.” 


“We belreve that the mternational community should 
exert all cflorts to ensure that the Palestinians enpoy all 
their political rights on full.” he added 


Andersson said onc of hrs sons voluntcered to work in an 
Israch Kibbutz (collective farm) saw tor himselt the 
reality of the situation in the areca and came back with a 
view totally different from his previous pro-israch: posi. 
thon 


Andersson family consists of his wife, Britta, and two 
daughters and three sons 
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Foreign Minister Leaves on Visit to Pakistan on Turkey and the Turkish Republic of Northern ¢ 
NC1509171489 Nicosia Domestic Service in Greek lo usurp our nghts and revert to the pre- 1974 condu 


1630 GMT 15 Sep 89 


[Text] Foreign Minister Ycoryios lakovou left thes after- 
noon for Islamabad, Pakistan. for a 2-day official visit at 
the invitation of Pakistani Forcign Mnisicr Yaqub 
Khan. During his stay in Pakistan. lakovou and hrs 
Pakistani counterpart will hold talks on bilateral and 
international issues. He will also mect other high-ranking 
Pakistani Government officials 


Romanian Parliamentary Delegation Arrives 


NC1709090189 Nicosia Domestic Service on Greek 
0700 GMT 17 Sep 8&9 


[Text] A 5-member Romanian parliamentary delegation 
arrived in Cyprus this morning at the invitation of the 
House of Representatives. The deicgation 1s led by 
Grand National Assembly Chairman Nicolae Giosan 
During their visit, the delegation members wil! be 
received by the president and will hold separate mectings 
with the House of Representatives president. party 
leaders or representatives, the foreign minister. and the 
minister of commerce and industry 


Eroglu Rules Out Territorial Concessions 


TA1509143089 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1030 GMT 15 Sep 89 


[Excerpt] Prime Minister Dervis Eroglu has given assur 
ances that no territorial concessions will be made in the 
solution of the Cyprus problem. Eroglu visited Zum- 
rutkoy [Kato Kopia], Akcay [Argaki}, Gaziveren [Ghaz- 
iveran], and Yesilyurt [Pendayia] yesterday aficrnoon 
He was accompanied by Olgun Pasalar. interior. village 
affairs, and environment minister. He was bricfed by the 
villagers on local problems. Eroglu also made statements 
on domestic and foreign matters and replicd to ques- 
tiONs. 


Answering questions directed at him in all four villages 
im connection with recent developments on the Cyprus 
problem and rumors about territorial concessions 
Eroglu stressed that neither the government nor the 
president would approve a settlement that could turn the 
Turkish Cypriots into refugees once again 


According to a TURKISH NEWS AGENCY IN 
CYPRUS correspondent, Eroglu noted that certain 
opposition circles do not believe in their own Republi 
and make intensive efforts to overthrow ut both inter 
nally and externally. The prime minister asked th 
people not to be deceived by opposition icaders who 
exploit domestic strife in foreign policy in a bid to 
destroy the Republic and weaken it before the world, and 
he asked them to stand united against the outside world 
Eroglu said that if we do not display unity and solidarity 
in our foreign policy. then the Greck-CGireck Cypriot 
lobby will take advantage of this and involve the United 
States and the USSR with the aim of applying pressure 


[passage omitted] 


Atakol Comments on U.S. Official’s Remarks 


/ 1509102) SY (Clandestine) Bayrak Rad Si 
lo Cyprus ISS0GMTI IS Sop 8Y 


{Teat] (Alan Makowski). US. State Department ot! 

in charge of research for south Europe. held contac 

the Turkish Republic of Northern Cyprus today. He met 
with Kenan Atakol. foresgn affairs and defense minis! 
Necatih Munir Ertckun. presidential adviser on lee. 
allaws, and with administrators of the Communal Li! 
cravion Party and the Republican Turkish Party. lt was 
reported that recent developments concerning 
Cyprus prolicm were discussed during the mectings 


In a Statement after the meeting, Atakol capressed his 
views regarding the speech delivered by Ledsky. US 
coordinator tor Cyprus aflairs, to Greek Cy pisot orgar 
zvalvon leaders in the United States yesterday. In rep 

a guecstiion by a TURKISH NEWS AGENCY PP 
CYPRUS correspondent, Atakol said that he asked US 
officials for clarifications m connection with Ledsky’s 
statement. Atakol noted that he 1s not im a position t 
contirm whether or not Ledsky issued the statement a: 
reflected in the Greek Cypriot press 


The forcign muinisicr added: If a document is 
dratied, 1 will be formulated by the two leaders. T! 
no other way. and it 1s out of the question tor us to accept 
any other method. As we declared in our Assembly 
resolution and our subsequent statements, we are reads 
to resume the talks, without any preconditions, at th 


poimt where they were broken 


According to Greek Cypriot press reports, in his speec! 
to Greek Cyprnot organization leaders in the CU nit 
States, Ledsky praised the proposals of the t'* 
general. Ledsky also reportedly referred to the Turkist 
(Cypriot side as a minority, remarking that that the 
format of the UN secretary general's proposals could b 
changed, but the essence would remain 


s sccrelary 


Commentator Claims Basis for Federation ( ollapsed 


\¢ 1SO0GTIOOIRY Nicovla ij ij A \S/ \/ mn durkis 
Jd Sop SY pb 

|Sabahattin Ismail commentary: “Basis tor Federation 
Collapsed”] 


[Excerpts] Many people believed that the coming & 
power of Yeoryios Vasiliou, who was neither involved mn 
the EOKA struggle nor physically participated im Cirech 
(ypnot attacks on Turkish Cypriots, would create an 
opportunity for the two peoples mm Cyprus to reach an 
agreement on the establishment of a federation 
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However, the experience of the past | and ‘> years proves 
that Vasiliou does not differ even slightly from the Greek 
Cypriot leaders on strategy. ict alone maintain a dil- 
ferent viewpoint 


This strategy 1s aimed at rsolating the Turkish Cypriots 
from the rest of the world. presenting them as the 
intractable side in Cyprus, destroying them cconom- 
cally, and forcing them to accept an agreement which 
will pave the way for a definite domination of the entire 
island by the Greek Cypriots. In his | and ‘> vears in 
office. Vasiliou has pursued this strategy more success- 
fully than his predecessor. Spiros Kiprianou. [passage 
omitted] 


Yes, the basis of a federation in Cyprus has completely 
collapsed because of Vasiliou's actions, including the 
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resolution he had the nonaligned conterence adopt and 
the remarks he made during his press conference on 7 
Scptember—not to mention the disclosure Greek Cyp- 
not Government Spokesman Akrs Fantss made on I! 
September 


In question now 1s the possibility of a peaceful cocxist- 
ence of the two statics in Cyprus. as well as the possibility 
establishing Cooperation between them 


Rest assured that peaceful cocarstence of the two states 
as good neighbors will not be the end of everything. On 
the contrary. 1 will mark the beginning of an auspicious 
future 
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Ozal Returns From Spain, Discusses Visit 
TAI609084989 Ankara Domestic Service in Turkish 
0430 GMT 16 Sep 89 


[Text] Prime Minister Turgut Ozal. who concluded his 
official visit to Spain, return to Turkey last night. In a 
Statement at Ankara Esenboga Airport, Ozal said that an 
agreement was reached with Spanish Prime Munisicr 
Felipe Gonzalez to develop bilateral economic relations— 
which are at a level well below their potential—and to 
cooperate in the field of tourssm. Ozal added that during 
his visit he also voiced his expectations regarding Turkey's 
rightful place within the EC. Noting that he bricfed the 
Spanish prime minister on the inhuman treatment of the 
ethnic Turkish minority in Bulgaria, Ozal said that he also 
explained to him Turkey's views regarding the Cyprus 
question. He added that during his visit to Spain an 
agreement on principle was also reached between the 
Turkish [word indistinct] Bank and the Spanish Foreign 
Trade Bank on the mutual extension of trade loans. 


Sweden Expresses Concern Over Bulgarian Turks 


TAISO9I63989 Ankara ANATOLIA in Enelish 
ISSSGMT 15 Sep &9 


[Excerpts] Ankara (A.A}—Swedish Foreign Munisicr 
Sten Andersson, in a letter to Foreign Minister Mesut 
Yilmaz. said Sweden was “gravely concerned” over the 
plight of Bulgaria's Turkish minority, Foreign Ministry 
officials revealed on Friday. [passage omitted] 


Andersson was quoted as saying in his letter that Bul- 
garia’s inhumane altitude to its Turkish minority was an 
evident violation of basic human rights. He also report. 
edly said that Sweden would continue to make every 
effort to bringing an end to this human tragedy. | passage 
omitted] 


Ankara Denies Borders Closed to Bulgarian Turks 


NC1709172489 Ankara International Service 
in Greek 1430 GMT 16 Sep &9 


[From the “Panorama™ program] 


[Text] Dear listeners, in an effort to alleviate the problems 
of the Bulgarian Turks, who are facing a policy of assim- 
latwo1, Turkey decided to abolish the need for visas and 
open “d its borders at the beginning of June. By making this 
decisis yn, Turkey expected that Bulgaria would agree to 
sign a comprehensive immigration agreement that would 
guarantce the nights of both ethnic Turks who came to 
Turkey and those who stayed in Bulgaria 


The Bulgarian Administration's response to Turkey's 
humanitarian (?gesture) 1s well known. In 2 months, i 
expelled more than 300,000 Turks and confiscated their 
property. It also helped break up families by preventing 
young men from going to Turkey. As a result of Bulgaria's 
irreconcilable stand, Turkey's efforts to hold talks to 
resolve the problem have failed. Recent statements by 
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Bulgarian officials reveal that the Bulgarian Admunisira- 
hon (has) po intention of sagning 4 ncw mmmugration 
agreement and plans to resolve the problem by cxpelling 
the Turks 


The Bulganan Administration has abused the goodwill of 
Turkes which. by opening its borders. accepted more then 
210.000 Bulganan Turks. To prevent the number of 
divided families from increasing and to halt the expulsion 
of Turks under inhuman conditions. Turkey reemposed the 
visa requirement on 2) August This prompted the Bul- 
ganan Administration to charge that Turkey had closed ms 
borders and did not want its fellow nationals. Turkey never 
Closed tts doors to its fellow natronals. Our representatives 
in Bulgaria continuc rssuing visas to Turks. giving priority 
to the members of divided families 


Turkeys has repeaicdly sated that ut 1s prepared to accept 
all Turks from Bulgaria under the terms of a comprehen- 
sive immigration agreement. Turkey 1s determined to take 
this problem to international plattorms. It 1s tome that 
sanctions were imposed on the Bulgarian Administration. 
Theis administration completely disregards imternational 
and bilatcral treaties and docs not accept reality. The 
world public and internat: nal organizations that support 
human rights have an mmportant duty before them 


Yilmaz Meets Soviet Faves, Discusses Bulgaria 


147709078 389 (Clandestine, Bavrak Radw in Turkish 
to Cyprus OS00 GMT 17 Sop 89 


[Test] Turkish Foremgn Moinwter Mesut Yilmaz has 
declared that for the time being. a mecting between 
Prime Minister Turgut ()zal and Todor Zhivkov. Bul- 
ganan Sate Council chairman, 1s a remote possibility 
Yilmaz received Sovict Ambassador to Ankara Albert 
Chernyshey in Istanbul last night and conferred wath 
him for some time 


Yilmaz sand that Chernyshes brieted him on has recent 
contacts im Sofia and Moscow The foreign minister 
explained that the possrbility was duscussed during the 
mecting of a renewed diplomatic tour to be undertaken 
by Chernyshes if any somularity can be found between 
the latter's umpressions m Sofia and Turkey's views 


In turn. Chernyshes remarked that the meeting was held 
im a very positive atmosphere, adding that will be 
beneficial for hom to pay another vise to Sofia, Porting 
out that the Soviet | nvon 1s trveng to assist in bringing 
about a dialoguc. the Sovect envoy sand that such a 
dialogue could be conducted at any level, mcluding an 
Oval-Zhivkov summit. Chernyshes sand that he 1s 
hopeful about such a summit meeting. He added that 
Turkey's problems with Bulgaria will not adversely affect 
Turkish-Sovict relations 


Foreign Minister Leaves for FRG, Japan, U.S. 


14/7 09073889 trhara Domes 
O4FI0 NTT 1 Sep ay 


Service in Turkish 


[Text] Foreign Minister Mesut Yilmaz left for the FRG 
today to attend the 10th anniversary mecting of the 
Durkish-rcrman Froendship 


Kavarian Association 
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Yilmaz will address the mecting. which will be heid in 
Munich tomorrow. He will then proceed to Japan to 
participate im the International Democratic Union 
meeting to be held in Tokyo on 21-22 September. 
Attending the mecting in Tokyo will be prominent 
Western conservative leaders, including U.S. Vice Pres- 
ident Quayle and Britesh Prime Minister Thatcher. 


\tter Japan. Yilmaz will go to New York for the UN 
General Assembly mectings. He will meet with the 
foreign ministers of various countries and the UN sec- 
retary general in New York. Yilmaz will also address the 
\'N General Assembly on 3 October. 


Meanwhile, it was reported that the foreign minister will 
attend a dinner to be hosted by the Turkish-US. Busi- 
ness Council in Washington on 26 September. where he 
will also deliver a speech. Yilmaz will return to Turkey 
on 6 October. 


Bozer Returns From European Parliament Meetings 


141709152589 Ankara ANATOLIA in English 
SOO GMT 17 Sep &Y 


| Text] Ankara (A.A}—State Minister and Deputy Pre- 
mcr Al Bozer returned to Turkey on Saturday. afier 
attending the meeting of the European Parliament. 
Speaking to A.A at the airport, Bozer said that he had 
talks with Abel Matutes. the commussioner of the Euro- 
pean Community, on the Turkish Government's recent 
decisions on economic and political matters. 


Borer said that he and Matutes, the EC commissioner in 
charge of Mediterranean affairs, reviewed the phase of 
works the EC had taken in relation to Turkey's bid for 
full membership of the community. 


“| gave detailed explanation to Mr. Matutes on the serious 
decisions taken by our government on convertibility and 
the work underway towards the shortening of the detention 
period and on capital punishment” he added. 


‘Secret Talks’ With Argentina on Nuclear Plant 


VC 1809095 789 Istanbul HURRIVET in Turkish 
14 Sep 89 p 10 


[Aziz Utkan report: “Secret Nuclear Talks in Ankara™] 


[Excerpts] Turkey 1s holding secret talks with a high- 
ranking delegation trom Argentina on constructing the 
first nuclear power plant near Ankara. The delegation 
arrived in Turkey on Monday. The talks at the technical 
level are expected to reach the decision-making stage 
soon. The participation of the Sezai Turkes-Fevzi 
Akkays Company tn the construction of the power plant 
is becoming a strong possibility. 


Meanwhile, it has been established that the bargaining 
talks between Turkey and Argentina have made the 
United States uncasy, launching an initiative to gather 
information on the project. It has been reported that 
U.S. Embassy First Under Secretary William Rope has 
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made various calls trying to determine how | urkish- 
Argentine nuclear cooperation will allect the countries in 
the region. particularly Pakistan 


Replying to HURRIYET’s questions, Professor Aulla 
Ozmen, director of the Turkish Atomic Energy Institu- 
won, said that work 1s Continuing with Argentina for the 
construction of a 25-mecgawatt nuclear reactor and that 
an effort 1s being made to find a surtable location near 
Ankara for the power plant. [passage omiticd] 


Ozmen said that the construction cost of the small nuclear 
reactor will be about $42 millon. He also assericd that 
nucicar fucl for the reactor will cost $8 millon. and 
personnel and operation will cost nearly $5 million. He 
added that Turkey will be able to take its first step im the 
nucicar field for $55 million. [passage omiticd] 


Ozal Sees Signs of Stability in Economy 
141609144789 Ankara ANATOLIA in Lnelish 
1440 GMT 16 Sep 89 


[Text] Ankara (A.A}—Prime Minister Turgut Oval today 
declared that now that a significant portion of Turkey's 
foreign debts had been paid. signs of economic stability 


began to emerge 


Speaking al a news conference today ()7al sand the latest 
installment of foreign debt on “bank deposits convert- 
ible to foreign currency” had been paid on September | 


Oval said he felt the need for a news conference “rn order 
to mark the occasion of ending a bitter cxperence 
Turkey lived through.” 


Blaming this debt for the country’s economic difficulties 
particularly the high figure of inflation, Oval sand his 
government had the hard job of cleaning this mess that 
had been left over from the former governments 


(zal explained that $0 percent of the high rate of moncy 
in circulation stemmed from this particular det 


Indicating that the balance of payments had shown an 
excess for the first time mm 1988. Oval said the actual 
foreign debt Turkey had today was 24.1 billion dollars 
“86 percent of which had been acquired betore hrs party 
came to power m 1983." 


Answering a question by a journalist if inflation would 
fall now that the debt on bank deposits convertible to 
foreign currency had been repaid, (zal sand the big 
transformations Turkey has undergone since he came to 
power had to be taken into consideration too im este 
mating the inflation rate. 


Turgut Ozal ‘May Not Wish To Be President 
TAI60915 3089 Ankara ANATOLI 1 in Lnelish 
1445 GMT 16 Sep &9Y 


[Text] Ankara (A.A}—Prime Minister Turgut zal said 
Friday evening that “he may not wash to be president.” 
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thus ormnging a new clement of speculation to the recent 
ruidic whether or not he wall place his candidacy for 
i residency. 


Talking to the press in the plane on his way back from his 
two-day visit to Spain, Ozal added that he would make a 
last reassessment before taking a firm decision about his 
candidacy. Nominations for president 1s to be declared 
on October 5. Presidential election in the parliament 1s 
scheduled to take place on October 17. 


Opposition parties in the parliament right-wing True 
Path Party (DY P) and Social Democratic Populist Party 
(SHP) oppose Turgut Ozal’s candidacy on the grounds 
that he has not sufficient popular backing 


In reply to a query about reaching a consensus on the 
presidential candidate with other parties, Ozal said the 
constitution 1s very clear. if a candidate cannot fetch 
sufficrent votes the parliament goes to carly elections. 
“And that 1s that.” he added 


Speaking about his old boss and strongest nval DYT’ 
leader Suleyman Demirel, Ozal said Demirel ts th 
master of crisis in the country. Adding that he had no 
right to be remstated after the September 1980 opera- 
ton, Ozal sand Demirel had been “finished.” 


Editorial Claims Ozal Resorts to Threats 


VC 1809094389 Istanbul HURRIYVET in Turkish 
l4 Sep agpy 


{Oktay Eksi editorial: “The Leader Resorts to Threats” ] 


[Excerpts] You may not want to believe what you sec. 
but read the following first 


Journalists are reported to have asked Prime Minister 
zal at his news conference yesterday if disciplinary 
action will be taken against the 33 Motherland Party 
[ANAP] deputies who failed to vote for Yildirim 
Akbulut during the parliament speaker clection. Ozal 
replied as follows: “A question of disciplinary action 
does not exrst at the present time. However, if they make 
even a very insignificant move, or make statements or do 
anything distruptive, they will be brought before the 
disciplinary council. We can guess who cach of them ts 
Maybe the best case of discipline is the fact that | know 
who they are.” 


Obviously, Turgut Ozal wants ANAP’s 288 deputies to 
follow his mstructions unconditionally. Ozal does not 
even make an exception of the speaker of parliament 
clection, which the Constitution exempts from party 
disciplinary rules. In view of this, Ozal intends to 
demand complete obedience during the presidential 
elections 


The results of this approach will be tragic. [passage 
omitted] 


lt 1s absurd to expect a leader to comply with “demo- 
cratic” principles when he does not even think it neces- 
sary to inform the individuals he has chosen for his 
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Council of Ministers. We recall that when minisicrs were 
to be appointed at the time of the single part) admunrs 
tration in the country, the party group leaders were asked 
10 suggest names for the posts in question. Those selected 
would be summoned, and a proposal would be made to 
them. They would also be brnicfed on government pol:- 
cies an: then asked if they wished to participate im the 
administration. Nevertheless, we all want whai 1s good 
and right. Disregarding traditional approaches im the 
administration of the “state” and in political lite 
approaches which were adopted in the past and which 
proved to be uscful, and moving to employ methods 
which apply m “tribal” administrations indicate a sig- 
nificant mental retrogression 


We do not know how the ANAP group in parliament will 
react to Ozal’s approach, which we regard as an caces 
sively “apolitical” stand. However. considering ANAP’s 
brave and noble approach during the clection of tt 
speaker of parliament, we can say thal we can expect thy 
ANAP parliamentary group to force (zal to pull himsclt 
together instead of being manipulated by him 


Armed Helicopters To Be Used in Southeast 


TA1609175489 Ankara TRT Television Networs 
in Turkish 1700 GMT 16 Sep &9 


[Excerpt] Prime Minister Turgut Oval has announced 
that weapon-cquipped helicopters will be bought for the 
Turkish Armed Forces. In this way. he said. the terrorists 
in the southeast will not be able to hide in mountainous 
terrain. 


Addressing a delegation from Giresun. the prime min- 
ister discussed the developments that have taken place in 
the country during the past 5 to 6 years. He ported out 
that F-16 aircraft and frigates have been built and that 
$250 million has been given to the Turkish Armed 
Forces to reinforce them. He said: A country’s armed 
power must be strong so that no onc can challenge 1. We 
are surrounded by cight countries. It 1s not casy. We 
might have problems with them. If we are powerful. 
however, we can overcome them 


Prime Minister Oval said that the terrorists im the 
southeast can act because they make use of the moun- 
tainous terrain. That 1s why, he sand, we are gorng to buy 
helicopters equipped with missile launchers and 
machine guns, helicopters of a kind not possessed by 
many countries in the world. [passage omiticd] 


Nine ‘Terrorists’ Killed by Forces in Mardin 


TA1709164589 Ankara TRT Television Network 
in Turkish 1600 GMT 17 Sep 89 


[Text] Nine terrorists have been killed in clashes with 
security forces in Mardin’s Silop: Drstrict. According to 
a statement issued by the State of Emergency Governor's 
Office. an armed clash broke out when terrorists opened 
fire at the security forces near Dercbas: village of Mar- 
din’s Silopi district around 0200 carly today Nine 
terrorists were killed in the clash. Their rifles, a rocket 
launcher, many rounds of ammunition. and documents 
were seized 
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